WV Potomac Water Quality Trading Steering Committee Meeting

Freshwater Institute in Shepherdstown - May 1, 2007

MEETING MINUTES

Participants
Gary Stuhlfauth, OHEPA (webcast participant). Present:  Patrick Bowen, Rick Heaslip (NRCS); Bryan Moore (Trout Unlimited); Jennifer Pauer, Randy Sovic, Bill Brannon (WVDEP); Carla Hardy (WVCA); Joseph Hankins (Conservation Fund); Pat Gleason (EPA), Rick Herd, Alyse Schrecongost, Tanya Borisova (WVU); Evan Branosky, Jon St. John, Mindy Selman (World Resources Institute), Tom Brand (WVU/WVCA), Fred Blackmer (JCCEP/Home Builders’ Assoc), Don Michael (WV Farm Bureau), Michael Schwartz (Freshwater Institute), Andy Zemba (PADEP), Kevin Hinkle (USDA/FSA), Steve Knipe (City of Martinsburg), Clifton Browning (Berkeley County PSSD), 

Welcome
Joe Hankins welcomed us to the fantastic Freshwater Institute offices.
Presentations 

Representatives of the Ohio (Gary Stuhlfauth), Pennsylvania (Andy Zemba) and Virginia (Allan Brockenbrough) state water quality trading programs walked the committee through the various components of their respective program frameworks. Significant time was allotted for questions from the committee and responses from the presenters. Presentations are posted at http://wvwri.nrcce.wvu.edu/programs/pwqb/index.cfm, see “Documents & Presentations”.  
The various components of the respective programs are summarized on the element comparison table (handout/posted on-line) which is intended to serve as a working document for development of the Potomac trading framework.

Generally, the framework components among programs were designed to help meet specific environmental goals within existing state policy, political, and regulatory constraints. All three trading programs are relatively new and are anticipated to evolve. The PA program framework can be more readily adapted to meet changing needs because it is based on policy and guidance rather than embodied in statute or regulation.
Representatives of two Public Service Districts - Berkley County (Clifton Browning) and Martinsburg (Steve Knipe) - and The Eastern Panhandle Home Builders Association (Fred Blackmer) were queried as to their potential interest in acquiring nutrient credits through a trading program. Both PSD representatives and others on the steering committee expressed concern about the loss of farmland in the Panhandle and the ability of a trading program to generate sufficient credits to meet demand as well as the inability of a public entity to ensure a stable credit supply. As a consequence they indicated a likely pt. source preference to meet nutrient reduction requirements through technology upgrades and would deal with offset requirements if and when needed. The development community recognizes the opportunity that trading may provide to accommodate economic development and indicated a potential acceptance of trading to meet current and future nutrient reduction obligations.
Also discussed was the need to consider meeting offsets within the municipalities through stormwater programs and with other types of BMPs in the rapidly growing category of mixed-open/urban land use. 

Program updates
1. Frederick Nutrient Trading Workshop - Many members of the steering committee participated in the Mid-Atlantic Regional Water Program’s “Workshop: Nutrient Trading and Implications on Mid-Atlantic Waters,” Frederick, MD in March.  Presentations are posted online: http://www.agnr.umd.edu/users/waterqual/ . Discussion was dominated by Bay-related topics and comments came from practitioners in all sectors. 
2. Chesapeake Bay Watershed Interstate Trading Subgroup – (Update: Pat Gleason) WVU participated in the second conference call of the Chesapeake Bay Watershed Interstate Trading Subgroup of the Wastewater Treatment Workgroup.  Randy Sovic was part of the discussions that lead to the formation of this subgroup.  Subgroup was formed to continue discussing what will be necessary to create an interstate trading program with focus on the Potomac Watershed as a piloc.  The group was also interested in expanding and refining Trading Program Comparison chart and states are tackling their columns respectively.  Updated versions will be posted on-line periodically.
3. Public Service Commission - Freshwater Institute facilitated an early discussion with WVU and an attorney working in WV utility law to discuss obstacles and opportunities in the “supply side” of the nutrient trading program, primarily addressing how utilities will fund expenses related to complying with NPDES permits.  

WVU has also had discussions directly with the PSC and intends to work with Joe to set up a meeting with the PSC to provide key decision-makers with an overview of the concepts and opportunity for Q&A exchange. 

4. WV State Conservation Committee – (Update: Tom Brand) Rick Herd presented an overview of the trading program to the State Conservation Districts’ Association Water Quality Committee, a meeting of the district directors, and to the interagency WV Conservation Commission.  The district directors passed a motion to support the WQ Trading program as did the Commission.

5. Nutrient Net (NN) – (Update: Jon St John)  WRI would like to welcome their newest team member Dan Knees, who is joining them from University of MD and will join the steering committee for the next meeting.  
Jon offered to set up an interactive, on-line demonstration of NN in which steering committee members could simulate trading during a scheduled on line “trading session” or auction.  Info about this to be sent in the next couple weeks. 

BMP Subcommittee formed to work on NN: 

a. Mindy Selman - WRI

b. Jon St John - WRI

c. Michael Schwartz - FWI

d. Rick Heaslip – NRCS

e. Rick Herd/Alyse Schrecongost – WVU

f. Alana Hartman – WVDEP (appointed by Bill Brannon)
